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admmxstratwe-tennorial units, 1rrespectxve of the manner in whxch they are .,

as follows: - : ',, s

Article 1 - o | B

PERSONAL SCOPE -

This Convention shall apply to persons who are residents of one or both of
the Contracting States. x : A

~
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imposed on total i mcome, on total capstalror;on elements of income or of
capital, including " taxes -on . gams -from ithe :alienation ~of ‘movable. or:
immovable property, as well as taxes on capital appreciation.

3. The existing taxes to which this Convention shall apply are:

a) In the case of Romania:
(1) _ the tax on income derived by individuals;
(ii) the tax on profit;
(1ii) the tax on salaries and other similar remuneration;
(iv) the tax on agricultural income,
(v) the tax on dividends,
(hereinafter referred to as "Romanian tax").

b) In the case of Georgia:
(1) the tax on profit (income) of the enterprises;
(ii) the tax on property of the enterprises;
(11i) the tax on Income of the individuals;
(iv) the tax on property of the individuals.




S : i S'of
the Contractmg States shall notlfy each other of any substannal changes
‘which have been made in their respective taxation laws.

; o Article 3
~ GENERAL DEFIMITIONS

1. For ‘the purposes of tlns Conventxon unless the context otherwise

Vc) the term "Georgxa ‘means all the temtory wuhm ?the State ﬁ
Georgia,’ including the iriternal and territorial sea, the excluswe economic:

- zone and continental shelf ‘over which Georgia, in accordance - Wlth
- international law and national legislation, exercises its Junsdlctmn
¥ sovereign rights and tax legislation;

d) the term "person” includes an individual, a company and any other body
of persons legally set up in either of the Contracting States;

e) the term "company" means any body corporate or any entity which is
treated as a body corporate for tax purposes;

f) the terms "enterprise of a Contracting State" and "enterprise of the other
Contracting State" mean respectively an enterprise carried on by a resident
of a Contracting State and an enterprise carried on by a resident of the
other Contracting State;




,f,the laws 1n“force in Romama

(i1) in the case -Aof Georgia any individual possessing :the
nationality of Georgia and any legal person, partnerships
and associations deriving their status as such from the laws
in force in Georgia; )

=

h) the term "international traffic" means any transport by a ship, aircraft,
railway or road vehicle operated by an enterprise which has its place of
effective management in a Contracting State, except when such transport is
operated solely bétween places situated in the other Contracting State.

(ii) in the case C fv:.Georgxa, ,the Mmlster ,f Fmance or hxs
| authonzed representatlve. . R

2. As regards the apphcatlon of this Convennon by a Conu'actlng State any
term not defined therein shall, unless the context othermse requxres have
the meaning which it has under the law of that State concerning the taxes<
to which the Convention applies.

Article 4
RESIDENT

1. For the purposes of this Convention, the term "resident of a Contracting
State" means any person who, under the laws of that State, is liable to tax
therein by reason of his domicile, residence, place of management, or any
other criterion of a similar nature, and also includes that State and any
local authority or administrative-territorial unit thereof. But this term does
not include any person who is liable to tax in that State in respect only of

‘income from sources in that State or capital situated therein.




which he has a permanent home available to ‘him; if he’ ‘has’a permanent ©
home available to him in both States, he shall be deemed to be a resident of
the State with which his personal and economic relations are closer (centre
of vital interests); :

-

b) if the State in which he has his certre of vital interests cannot be
determined, or if he has not a permanent home available to him in either
State, he shall be deemed to be a resident only of the State in whnchhe has
an habitual abode; :

SRR

authonnes of the Contractmg States shall settle ﬁ‘ qquestion by utual

3.'Where by reason of the provisions of paragraph ‘1'a’perso
individual is'a resident of both Contractmg States,’ ”chen 1t:shall b
to be ‘aresident only of the State in - ‘which 1ts place

management is sxtuated

Article 5
PERMANENT ESTABLISHMENT

1. For the purposes of this Convention, the term "permanent
establishment" means a fixed place of business through which the business
of an enterprise is wholly or partly carried on.

2. The term "permanent establishment" includes especially:

a) a place of management;
b) a branch;
c) an office;
d) a factory;
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xa) the use of facilities solely for the purpose of storage, "’dxsplay or deli

3. The term "permanent establishment" likewise encompasses:

a) a building site, a construction, assembly or . installation  project E
supervisory activities in connection therewith, but only where such site,
project or activities continue for a period of more than nine months within

any twelve month penod

b) the . fumishihg of services, including consultancy services, by :an
enterprise of a Contracting State through employees .or other personnel - .
engaged for such purpose in the other Contmctmg State, provxded that_ D

of goods or merchandxse belongmg to the cnterpnses, ‘

b) the mamtenance of a stock of goods or merchandlse belongmg to the
enterprise solely for the purpose of storage, display or delivery; -

-

c) the maintenance of a stock of goods or merchandise belonging to the
enterprise solely for the purpose of processing by another enterprise;

d) the maintenance of a stock of goods or merchandise belonging to the
enterprise, which is exhibited at a trade fair or exhibition, and which is
sold by the enterprise at the end of such fair or exhibition;

e) the maintenance of a fixed place of business solely for the purpose of
purchasing goods or merchandise or of collecting information, for the
enterprise;

f) the maintenance of a fixed place of business solely for the purpose of
carrying on, for the enterprise, any other activity of a preparatory or

[

auxiliary character;




5. Notmthstandmg the provisions of paragraphs 1 and 2, where a person )
other than an agent of an independent status to whom paragraph 7 apphes -
is acting on behalf of an enterprise and has, and habxtually exercises,‘in a
Contracting State an authority to conclude contracts in the name of the -
enterprise, that enterprise shall be deemed to have a permanent’
establishment in that State in respect of any activities which that person
undertakes for the enterprise, unless the activities of such person are
limited to those mentioned in paragraph 4 which, if exercised through a
fixed place of busmess, will not make this fixed place -of busmess a.

through a broker, general commission agent ‘or any other,.;;agent of an
independent status, provided that such persons are acting in the ordmaryj,
course of their business. v

8. The fact that a company which is a resident of a Contracting State
controls or is controlled by a company which is a resident of the other
Contracting State, or which carries on business in that other State (whether
through a permanent establishment or otherwise), shall not of itself
constitute either company a permanent establishment of the other.
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property (mcludmg incol !ﬁ*om,agnculmre”liri‘% restry) sxtuated n*
other Contracting State may be taxed in that other State.

2. The term "immovable property“ ‘'shall have the meaning which it has
under the law of the Contracting State in which the property in question is
situated. The term shall .in any case include property accessory to
immovable property, livestock and equipment used in agriculture and
forestry, rights to which the provisions of general law respecting landed
property apply, usufruct of immovable property and rights to variable or
fixed payments. as considei‘ation for the working of; ‘or the right to work,
mineral deposits, sources:and lother inatural :resources; ships, aircraft,
railway and road vehicles shall not bé regarded as nmhovable property

3. The provxsxons of paragrap.

" BUSINESS PROFITS

1. The profits of an enterprise of a Contracting State shall be taxable only
in that State unless the enterprise carries on business in the other
Contracting State through a permanent establishment situated therein. If
the enterprise carries on business as aforesaid, the profits of the enterprise
may be taxed in the other State but only so much of them as is attribute to
that permanent establishment.

2. Subject to the provisions of paragraph 3, where an enterprise of a
Contracting State carries on business in the other Contracting State
through a permanent establishment situated therein, there shall in each
Contracting State be attributed to that permanent establishment the profits
which it might be expected to make if it were a distinct and separate
enterprise engaged in the same or similar activities under the same or




‘ ng ts:of & permanent establish
allowed as deductions kéxpénses which ‘are incurred-forthe purposes of'the -
permanent estabhshmerit, ancludmg exebutlve and ‘general administrative
expenses so incurred, \whéther ‘in'ithe *State “inwhich ‘the permanent
establishment is situated or elsewhere This prowsxon shall apply subject to
limitations under the domeN tic law.

4. Insofar'as it has been cu_stoma‘ry ina antracting State to determine the
profits to be attributed to a permanent establishment on the basis of an
apportxonment of the totalk profits of the enterpnse ‘to 1ts vanous parts,

al 'hshment by reason f

2514 ’ui:",?w)._

IS

year by year. unless there s good and sufﬁcwnt reason to the contrary

7. Where profits include 1tems of income which’ aré deah; with 'separately in-<
other Articles of this Convention, then the provisions of those Articles
shall not be affected by the provisions of this Article.

Article 8
INTERNATIONAL TRAFFIC

L. Profits from the operation of ships, aircraft, railway or road vehicles in
international traffic shall be taxable only in the Contracting State in which
the place of effective management of the enterprise is situated.

2. The profits referred to in paragraph 1 of this Article shall not include
profits derived from the operation of a hotel or from.a transport activity



http:yearunless�ther~:iS:<go.oo

harbour,’ m"*the Contractmg State of whxch the operator of thé sship s a
resxdent. S ]

4. Proﬁts of an enterprise of a Contracting State from the use, maintenance
or rental of containers (including trailers, barges and related equipment for
the transport of containers) used -for the transport of goods or merchandise
shall be taxable only in that State, except where such containers are used
for the transport of goods or merchandise solely between places within the
other Contractmg State.

:bshall;also apply to .pro rof

i

,5 The provxsxons of : pamgraﬁh

-a) an-enterprise<of -a Contractmg State part1c1pates
- indirectly in‘the management, control or capxtal of an entetpnse‘
of the other Contractmg State, or -

-

b) the same persons participate directly or indirectly in the
~ management, control or capital of an enterprise of a Contracting
State and an enterprise of the other Contracting State,

and in either case conditions are made or imposed between the two
enterprises in their commercial or financial relations which differ from
those which would be made between independent enterprises, then any
profits which would, but for those conditions, have accrued to one of the
enterprises, but, by reason of those conditions, have not so accrued, may be
included in the profits of that enterprise and taxed accordingly.

R i s vmean e oy e ———————————— it ba b e L



E‘fir":»'t—me-mlon diState if the <bonquns “m_adefbetween e:tvée%n {erpris
had been 'those *which :would have “been ‘made between :indepéndent

_ the amount of the tax charged therein on those profits. In determining such
adjustment, due "regard ‘'shall be had to the -other : provisions “of ‘this
Convention and the competent authorities of the Contracting States shall if
necessary consult each other. .

Article 10
 DIVIDENDS . _

‘enterprises, then that other' State shall make an’ appropnate ad}détmént o

the profits out of whlch the d1v1dends are pald

3. The term "dividends" as used in this Article means Income from shares,
"jouissance" shares or "jouissance" rights, mining shares, founders' shares
or other rights, not being debt-claims, participating in profits, as well as
income from other corporate rights which is subjected to the same taxation
treatment as income from shares by the laws of the State of which the
company making the distribution is a resident.

4. The provisions of paragraphs 1 and 2 shall not apply if the beneficial
owner of the dividends, being a resident of a Contracting State, carries on
business in the other Contracting State of which the company paying the
dividends is a resident, through a permanent establishment situated therein,
or performs in that other State independent personal services from a fixed
base situated therein, and the holding in respect of which the dividends are

paid is effectively connected with such permanent establishment or fixed

o

F NP



e

impose any tax on’the dividends' paid by the company, ex ept 'msofar"as ,
such dividends are pald to a resident of that other State or insofar as the
holding in respect of which the dividends are paid is effectively connected
with a permanent establishment or a fixed base situated in that other State,

nor subject the company's undistributed profits to a tax on the company's
undistributed profits, even if the dividends paid or the undistributed profits
consist wholly or partly of profits or income arising in such other State,

nt of the other

arlsmg ina Contmctmg State shall be exempt from tax in ,that;State if pmd
on debt-claim of i¢he.Government -of -the -other’, Contxii:tmg “State, its
National (Central) Bank or any other ‘bank or institution of :that~
Government, authorised to make, guarantee or insure credits on behalf of
the Government of the other State.

4. The term "interest" as used in this Article means income from debt-
claims of every kind, whether or not secured by mortgage and whether or
not carrying a right to participate in the debtor's profits, and in particular,
income from government securities and income from bonds or debentures,
including premiums and prizes attaching to such securities, bonds or
debentures. Penalty charges for late payment shall not be regarded as
interest for the purpose of this Article.

5. The provisions of paragraphs 1 and 2 shall not apply if the beneficial
owner of the interest, being a resident of a Contracting State, carries on

e o i RS P



6. Interest shall be deemed to arise in a Contractmg State when the payer is
a resident-of that State. Where, however, the person paying the interest,
whether he is a resident of a Contracting State or not, has in a Contracting
State a permanent establishment or a fixed base in connection with which
the indebtedness on ‘which the interest is paid was incurred,'and such
interest is borne by such permanent establishment or ﬁ;ie’d base‘,"‘thén such

Article 12
ROYALTIES

1. Royalties arising in a Contracting State and paid to a resident of the
other Contracting State may be taxed in that other State.

2. However, such royalties may also be taxed in the Contracting State in
which they arise and according to the laws of that State, but if the
beneficial owner of the royalties is a resident of the other Contracting
State, the tax so charged shall not exceed 5 per cent of the gross amount of
the royalties.

3. The term "royalties" as used in this Article means payments of any kind
received as a consideration for the use of, or the right to use, any copyright 7
of literary, artistic or scientific work, including computer software,.

M . . . . g -t
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4. The ‘provxsxons of paragraphs 1 and 2 shall not apply if the beneﬁcxal
owner of the royalties, being a resident of a Contractmg State, carries on "
business in the other Contracting State in which the royalties arise, through
a permanent establishment situated therein; or pérforms in that other State
independent personal services from a fixed base situated therein, and the
right or property in respect of which 'the royalties are paid is effectively
connected with such permanent establishment or fixed base. In such case,
the provxsxons of Artxcle 7 or Artxclé 15, as the case may be, shall apply

:‘/ e WP S 'w

Pay"mg the roya ties

amount of the royalties, havxng regard to the use, nght or mformanon for.
which they are paid, exceeds the amount which would have been agreed
upon by the payer and the beneficial owner in the absence of such -
relationship, the provisions of this Article shall apply only to the last-
mentioned amount. In such case, the excess part of the payments shall
remain taxable according to the laws of each Contracting State, due regard
being had to the other provisions of this Convention.

Article 13
COMMISSION

1. Commission arising in a Contracting State and paid to a resident of the
other Contracting State may be taxed in that other State.

o b

2
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3. The term "ccmmlssmn" as used in this Article means a payment made to
a broker, a general commission agent or to any other person assimilated to -
a broker or agent by the taxation law of the Contracting State in Whlch
such payment arises.

4. The provisions of paragraphs‘l and 2 shall not apply if the beneficial
owner of the commission being a resident of a Contracting State, carries on
business in the other Contractmg State in which the comm1ssmn arxses,

Contracting State a:‘pexmanent establishment or a fixed ;base in: cgnnectzon
with which the activities for which the payment is made was mcirrred,md
such commission is borne by such permanent establishment ot fixed base
then such commission shall be deemed to arise in the Contractmg State in -
which the permanent establishment or fixed base is situated.

6. Where, by reason of a special relationship between the payer and the
beneficial owner or between both of them and some other person, the
amount of the commission, having regard to the activities for which it is
paid, exceeds the amount which would have been agreed upon by the payer
and the beneficial owner in the absence of such relationship, the provisions
of this Article shall apply only to the last-mentioned amount. In such case,
the excess part of the payments shall remain taxable according to the laws
of each Contracting State, due regard being had to the other provisions of
this Convention.
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Contractmg State may be taxed in that other State. :

2. Gams from the alienation of movable property formmg part fithe |

business property of a permanent establishment which an enterprise of a
Contracting State has in the other Contracting State or of movable property
pertaining to a fixed base available to a resident of a Contracting State in
the other Contractmg State for the purpose of performing mdependent
personal services, including such ‘gains ‘from the .alienation of :such a
permanent establishment (alone or with the whole enterpnse) or of such
fixed base, may be taxed in that other State. - :

Contractmg State, may be taxed in ‘that oﬂler Stafe

5. Gams from the alienation of any property other than thai referred to in
paragraphs 1 to 4 shall be taxable only in the Contracting State of which ~
the alienator is a resident.

Article 15
INDEPENDENT PERSONAL SERVICES

I. Income derived by a resident of a Contracting State in respect of
professional services or other activities of an independent character shall
be taxable only in that State except in the following circumstances, when
such income may also be taxed in the other Contracting State:




V ;p 1 [
periods amounting to or exceedmg in‘the aggregat 83 T‘daS'fs in
any twelve month penod commencmg or endmg in the calendar
year concerned. :

In the cases referred to in subparagraph a) or b) the income may be taxed
in the other Contractmg State but only so ‘much of it as is attributable to the
fixed base or is derived from the activities performed .in‘the -period in
which the resident was present in that other: State.”: v~ :

2. The term "professional ‘services" sincludes: espeg‘x
scientific, literary, artistic, educanonalo )eachmg acti ﬁ&
mdependent acnvmes of phys:cxan§, a

‘and accountants

dependent

other sxmllar remuneration denved'" by a'resident-of ﬁ%ntracnng State in -

respect of an employment shall be taxablé only that S?&e unless ‘the

N

employment is exercised in the other Contractmg State.df the employment
is so exercised, such remuneration as is derived thereﬁ‘om may be taxed in <
that other State.

2. Notwithstanding the provisions of paragraph 1, remuneration derived by
a resident of a Contracting State in respect of an employment exercised in
the other Contracting State shall be taxable only in the first-mentioned
State if:

a) the recipient is present in the other State for a period or periods
not exceeding in the aggregate 183 days in any period of twelve
months commencing or ending in the calendar year concerned;
and

b) the remuneration is paid by, or on behalf of, an employer who is
not a resident of the other State; and - '




derxved by a resident of a Contractmg State in respect of an empl
‘exercised aboard a ship, aircraft, railway or road vehicle: ‘operal
international traffic shall be taxable only in the Contractmg State in f;
the place of effective management of the enterprise is situated.

5

Article 17
DIRECTORS' FEES

Dxrectors fees s‘and other sumlar payments denved by a resxdent

motion p1cture radlo or. televxslon artiste, or a musxcmn, oras 8 ;sportsman
from his personal activities as such may be taxed in that other State. _

2. Where income in respect of personal activities exercised by.an
entertainer or a sportsman in his capacity as such accrues not to the
entertainer or sportsman himself but to another person, that income may,
notwithstanding the provisions of Articles 7, 15 and 16, be taxed in the
Contracting State in which the activities of the entertainer or sportsman are
exercised.

3. The provisions of paragraphs 1 and 2 shall not apply to income derived
from activities performed in a Contracting State by artistes or sportsmen if
the visit to that State is wholly or mainly supported by public funds of one
or both of the Contracting States or local authorities or administrative -
territorial units thereof. In such a case, the income is taxable only in the
Contracting State in which the artiste or the sportsman is a resident.




State.’

2. Notwithstanding the provisions of paragraph 1 of this ‘Article pénsiohs )
and other similar payments made under the social security legxslatlon of a
Contracting State shall be taxable only in that State. "

3 The term "annulty" means a stated sum payable penodxcally.“at stated‘_\A .;

emuneration, other,than a pension; paid
 Jocal ;éiithéﬁt? Oran*admmlsh'anve’ie%‘m al

- ; nd1V1dual in respect of services rendered io that Sta -
‘unit’ 'shall be taxable only in that State.* ,

b) However, such remuneration shall be taxable only in ‘the other
Contracting State if the services are rendered in that State and the -
individual is a resident of that StateA who:

(1) is a national of that State; or |
(ii)  did not become a resident of that State solely for the
purpose of rendering the services.

2. a) Any pension paid by, or out of funds created by a Contracting
State or a local authority or an administrative-territorial unit thereof
to an individual in respect of services rendered to that State or

~ authority or unit shall be taxable only in that State. ‘
b) However, such pension shall be taxable only in the other
Contracting State if the individual is a resxdent of, and a national of,
that State.




administrative-territorial unit thereof,

" Article 21 |
STUDENTS AND TRAINEES

Payments which a student, of an app;entice -or - business, technical,
agricultural or forestry trainee, who is or was immediately before visiting a
Contracting State a resident of the other Contracting State and .who is
present in the first-mentioned State solely for.the purpose of ‘hxs education
or training receives for the purpose of his mamtehéﬁge : dncatxon“ r
training shall not be taxed in that State, provzded :; ’ D¢ ‘

from sources out31de that State. The beqeﬁt prcwde&:_ nC

unmedlately before makmg a visit to the other Conuacnng State and who
at the invitation of any university, college, school or other ‘similar non-
profitable educational institution, which is recongnised by the Government <
of that other Contracting State, is present in that other Contracting State for
a period not exceeding two years from the date of his first arrival in that
other Contracting State, solely for the purpose of teaching or research or
both, at such educational institution shall be exempt from tax in that other
Contracting State on his remuneration for teaching or research.

2. The provisions of paragraph 1 of this Article shall not apply to income
from research if such research is undertaken not in the public interest but
for the private benefit of a specific person or persons.




foregoing Articles of this Convention shall be taxable onlym that Stat

2. However, any such income derived by a resident of a Contracting:State =
from sources in the other Contracting State may also be taxed in that other
State. ‘

3. The provisions of paragraph 1 shall not apply to income, other than -
income from immovable property as defined in paragraph 2 of Artu:le 6if
the rec1plent of such income, being a remdent of a Contractmg '>State,

1. Cap1ta1 represented by immovable property -referre : Arti
owned by a resident of a Contracting State and which are 1tua m.th
other Contracting State, may be taxed in that other State. :

2. Capital represented by movable property forming part of the business
property of a permanent establishment which an enterprise of a
Contracting State has in the other Contracting State or by movable
property pertaining to a fixed base available to a resident of a Contracting
State in the other Contracting State for the purpose of performing
independent personal services, may be taxed in that other State.

3. Capital represented by ships, aircraft, railway and road vehicles operated
by an enterprise of a Contracting State in international traffic, and movable
property pertaining to the operation of such means of transport shall be
taxable only in the Contracting State in which the place of effective
management of the enterprise is situated.
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: ELIMINATION OF DOU'BLE TAXATION

- Where ‘a: re31dent of Contracting State denves income or owns cap:tal a
‘which, in accordance with the provisions of this Convention may be taxed
in the other Contractmg State the first mentloned State shall allow: _
a)asa deductxorx from the tax on the income of that resident, an amount
equal to the income tax paid in that other State; © ~

b) as a deduction from the tax on the capital- of that resxdent, an amount

equal to the capxtal tax paxd in that other State S

i *m«m rState.

Ly

Contractmg State to any taxation or any requxrement connected therethh »
which is :other or more burdensome than the taxation and connected
requirements to which nationals of that other State in :the ‘same
circumstances, in particular with respect to residence, are or may be
subjected. |

2. The taxation on a permanent establishment which an enterprise of a
Contracting State has in the other Contracting State shall not be less
favorably levied in that other State than the taxation levied on enterprises
of that other State carrying on the same activities. This provision shall not
be construed as obliging a Contracting State to grant to residents of the
other Contracting State any personal allowances, reliefs and reductions for
taxation purposes on account of civil status or family responsibilities
which it grants to its own residents.
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purpose of determining the taxable proﬁts of such ‘enterprise, be ol
under the same conditions as if they had been paid to a resident of thé first:
mentioned State. Snmlarly, any debts of an enterprise of a Contracung'
State to a resident of the other Contracting State shall, for the purpose of
determining the taxable capital of such enterprise, be deductible under the '+
same conditions as if they had been contracted to a resident of the first-

H s

%

mentloned State.

4, Enterpnses of a Contractmg State, the capxtal of which is wholly or
partly ; owned or controlled, directly or mdirectly, ‘by one or more residents -
‘ all not be subjected-m the fxrstfxxx_enn ) qed

MUTUAL AGREEMENT PROCEDURE

1. Where a person cons;ders that the actions of one or both of the«
Contracting States result or will result for him in taxation not in .
accordance with the provisions of this Convention, he may, irrespective of -
the remedies provided by the domestic law of those States, present his case
to the competent authority of the Contracting State of which he is a
resident or, if his case comes under paragraph 1 of Article 26, to that of the
Contracting State of which he is a national. The case must be presented
within three years from the first notification of the action resulting in
taxation not in accordance with the provisions of the Convention.

2. The competent authority shall endeavour, if the objection appears to it to
be justified and if it is not itself able to arrive at a satisfactory solution, to
resolve the case by mutual agreement with the competent authority of the
other Contracting State, with a view to the avoidance of taxation which is
not in accordance with the Convention. Any agreement reached shall be
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resolve by mutu "greement any ‘difficulties or’ “doubts- ‘arising as to the -
interpretation or “application of the Convention.” They may also consult
together for the ehmmatlon of double taxation in cases not provided- for in
the Convenuon. :

4. The cbmpetént “authorities of the Contmctmg States may commumcate
with each other dnrectly for the purpose of reaching an agreement in the
sense of the precedmg paragraphs.-When it seems advisable-in order to
reach agreement to have an oral exchange of opinions, such exchange may
take place through;ia Commission - consisting .of =representanves of the
competent authorities Of the Contractmg‘States‘

T AT

taxes covered ‘hy ;Ihe ,Conventlon uisofat asaheqtaxanon théreunder is not :
contrary to the Convention. The exchange 'of information is not restricted
by Article 1. Any sinformation received by a Contractmg State shall be.
treated as secret in the same manner as information obtained under the
domestic laws of that State, and shall be disclosed only:to persons or ~
authorities (including courts and administrative bodies) involved in the
assessment or collection of, the enforcement or prosecution in respect of,
or the determination of appeals in relation to, the taxes covered by the
Convention. Such persons or authorities shall use the information only for
such purposes. They may disclose the information in public court
proceedings or in judicial decisions.

2. In no case shall the provisions of paragraph 1 be construed so as to
impose on a Contracting State the obligation:

‘a) to carry out administrative measures at variance with the laws
and administrative practice of that or of the other Contracting
State; .
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notxﬁcatzons and shaH thereupon héwe eﬁ'ec :

(a) 1in respect of taxes wiihheld at the source to the income derived
~on or after the first day of January in the calendar year next
following the year in which the Convention enters into force;and

(b) in respect of other taxes on profit, income and on capital derived
on or after the first day of January in the calendar year next
following the year in which the Convention enters into force.




(b) in respect of other taxes on proﬁt, income and o mp;% er;
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