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On May 10 2017, Georgia was invited by the OECD Center
for Tax Policy and Administration (CTPA) to participate
in two important projects to support countries in the
fight against financial crime and illicit flows:

Effective Inter-Agency
Co-Operation in Fighting Tax
Crimes and Other Financial Crimes

Third Edition

e Third edition of the OECD report Effective
Inter-Agency Co-operation in Fighting Tax
Crime and Other Crimes (The Rome Report)
contains an in-depth analysis of models for
sharing  information between the tax
administration, customs, police and law
enforcement, the FIU and financial regulators in
different countries. Is also explores models for
enhanced cooperation, including  joint
investigations and inter-agency intelligence
centers. The Rome Report identifies successful
practices for inter-agency co-operation and
makes recommendations for how co-operation

may be improved. @) OECD

BETTER POLICIES FOR BETTER LIVES

Part I: Analysis, Key Findings and Recommendations
Part Il: Country information

¢ Global Reference Guide on Key Principles and Best Practices in Fighting Tax
Crime - helps all countries in improving their domestic practices in the fight against
tax crime. This will allow countries to benchmark their legal institutional,
administrative and operational frameworks and identify successful practices based
on the experience of other countries.

The Ministry of Finance of Georgia accepted the invitation and successfully lead the process
acting as a coordinating and managing body for the preparation of requested information
and the central contact point.

As a result, the third edition of the Rome Report and the first edition of the Global
Reference Guide were released and presented at the fifth OECD Forum on Tax and Crime,
held on 7-8 November 2017 in London.
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In addition to the abovementioned acitivities, a number of capacity bulding projects were
carried out in 2017, in particular:

e On June 20, 2017, the Ministry of Finance of Georgia and the Ministry of Finance of
the Netherlands signed a bilateral twinning programme within the Inclusive
Framework on BEPS. The twinning programme seeks to strengthen the capacity of
new members of the Inclusive Framework on BEPS to participate effectively in its
work. The following topics were outlined as working areas within this project:

- Transfer Pricing and Country-by-country reporting;
- Application of Double Tax Conventions;

- BEPS policy issues;

- Inclusive Framework on BEPS reviews.

e As part of this programme, the first assistance project was carried out on December
18-20, where tax experts from the Ministry of Finance of the Netherlands held
seminar on Transfer Pricing.

e In 2017 Georgian Government and the OECD agreed to launch an induction
programme to support Georgia to review its domestic legislation and implement
BEPS minimum standards and tools developed by the OECD to facilitate the
implementation process of the BEPS minimum standards. As part of the Induction
Programme, seminar on the BEPS implementation was carried out in October.

¢ On 19-24 June, within the assitance project between the Ministry of Finance and the
GIZ, an IBFD expert was invited to run a course on Permanent Establishment. This
study course was designated for representatives of the Revenue Service of the
Ministry of Finance. The primary purpose of the course was to share foreign best
practices and communicate new developments of interntational taxation regrading
the taxation of permanent establishments.

e As part of the GIZ assistance on November 28-30 a working meeting with the German
expert was organized. The target audience was employees of the Audit and Service
Departments of the MoF Revenues Service, as well as employees of International
taxation of the Ministry of Finance. Some further actions have been scheduled for
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2018 within this expert assistance project in light of further elaboration of aspects of
international taxation.

e In the framework of cooperation with the World Bank, a working meeting was
organized with the WB expert in February this year. The primary purpose of this
meeting was to advise georgian policymaker team on approaches to be taken with
regards to the Multilateral Instrument.

e The second mission of the WB took place in November 2017, which covered BEPS
implementaion and Transfer Pricing issues.
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