PUBLIC DEBT

Balance of Public Debt as of October 31, 2016 is 10,736.28 MLN GEL, thus being 78% of the total
Public Debt. Bulk of the referred credit resources have been obtained from multilateral and
bilateral donor agencies and partner countries for the financing of priority infrastructure projects.
External Public Debt portfolio is concessional and mainly consists of long-term loans — contracted
weighted maturity of the portfolio is 21.2 years, average weighted maturity is about 9.87 years,
while the average weighted interest rate of public debt is 2.01%.

PUBLIC DEBT STRUCTURE AS OF OCTOBER 31, 2016
As of October 31, 2016 fixed interest rate bearing loans constitute to 71% of External Public Debt
Portfolio. This fact leads to the protection of public debt service parameters from exogenic
fluctuations of interest rates and ensures the maintenance of debt service cost at low level. Due
to the large share of the International Monetary Fund (IMF), World Bank and Asian Development

Bank (ADB) exposure, 43% of external public debt of Georgia is denominated in Special Drawing
Rights (SDR).

EXTERNAL PUBLIC DEBT STRUCTURE AS OF OCTOBER 31, 2016
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98 237 1.90% 1.90% | 0.000%
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17,970 43291 2.20% 2.20% | 0.009%
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421 1,015 1.50% 1.50% | 0.000%
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Draft State Budget for 2017 envisages the disbursement of long-term investment loans allocated to
Georgia by international financial institutions (IFIs) and governments of foreign countries in the
volume of 922,715.0 thousand GEL. Also, Development Policy Measures of the World Bank
envisages 435,000.0 thousand GEL, while the Macroeconomic Support of the European Union -
35,000.0 thousand GEL.

Draft State Budget of Georgia for 2017 envisages 685,000.0 thousand GEL for servicing and
repayment of external public liabilities, out of which 431,000.0 thousand GEL is the repayment of
the principal, while 254,000.0 thousand GEL —repayment of the interest.

SERVICE AND REPAYMENT OF EXTERNAL PUBLIC DEBT IN 2017 (PROJECTIONS)

Thousand GEL
Creditors Debt Repayment Interest Total in 2017
Total 431,000.00 254,000.00 685,000.00




Creditors Debt Repayment Interest Total in 2017
Austria - 300 300
Kuwait 4,700 1,300 6,000

Japan 6,400 4,900 11,300
Germany 51,000 18,800 69,800
USA 6,900 1,400 8,300
Armenia 3,200 800 4,000
Azerbaijan 2,400 700 3,100
Iran 1,900 600 2,500
Kazakhstan 9,200 6,200 15,400
Netherlands 400 100 500
Russia 22,200 7,800 30,000
Turkey 4,500 1,500 6,000
Ukraine 100 10 110
Uzbekistan 100 20 120
France 24,000 3,700 27,700
China 1,100 - 1,100
IDA 144,700 29,900 174,600
IBRD 27,400 38,000 65,400
IFAD 2,700 900 3,600
EBRD 25,800 3,900 29,700
EIB 16,500 14,000 30,500
ADB 58,900 29,400 88,300
IMF 16,900 3,100 20,000

EU - 410 410
CEB - 260 260
Euro Bonds - 86,000 86,000

Ministry of Finance of Georgia issued Treasury Bills with a maturity of 12 months and Treasury
Bonds with a maturity of 2, 5 and 10 years. As of October 31, 2016 average weighted interest rate
quoted at recent auctions of Treasury Bills and Bonds were as follows: for 12 months 6.9%, for 2
years - 6.8%, for 5 years - 7.7%, for 10 years - 9.6%.

As a result of the public securities issuance, domestic debt balance amounted 2 428.4 MLN GEL
as of October 31, 2016 (unrecovered volume of state securities in the nominal - 2 468.3 MLN GEL),
out of which 1 918.5 MLN GEL was the balance within the Treasury Bills and Bonds, while 509.8
MLN GEL — within the state bonds for NBG and Open Market Transactions.



VOLUME OF UNRECOVERED STATE SECURITIES IN NOMINAL BROKEN DOWN BY
MATURITIES AND TYPES AS OF OCTOBER 31, 2016

Thousand GEL
Total 2,468,266
State Securities 1,958,420
Treasury Bills with a Maturity of 12 Months 600,000
Treasury Bonds with a Maturity of 2 Years 558,898
Treasury Bonds with a Maturity of 5 Years 634,522
Treasury Bonds with a Maturity of 10 Years 165,000
Other State Securities 509,846
State Bonds for NBG 360,846
State Bonds for Open Market Transactions 149,000

Draft State Budget for 2017 envisages an expected reduction of domestic liabilities in the volume
of 967,000 thousand GEL, out of which the repayment of principal of Treasury Bills and Bonds -
932,000 thousand GEL and repayment of the principal of state securities (debt towards NBG) -
35,000 thousand GEL, in line with the Agreement concluded by and between the Government of
Georgia (GOG) and NBG on May 15, 2006 on amendments to the Agreement on Measures for
Repayment of Liabilities of GOG to NBG dated March 20, 2006. Treasury Bonds and Bills were
issued in 2017 in volumes that meet the gap between the budget revenues and repaid principals
not exceeding 400,000 thousand GEL by taking into account the interest rates quoted at the
primary state securities market.

External and domestic debt parameters defined in the Draft State Budget of 2017 ensure the

maintenance of public debt sustainability in a medium term.

PROJECTED THRESHOLD FOR PUBLIC DEBT BY END-2017

Thousand GEL
Projected Balance
Creditor 31.12.2017
Total Threshold of External Borrowings by State and Under Sovereign 12,346,680
Guarantees
From Multilateral Creditors 9,125,916
1  World Bank (WB) 5,104,045
2 | International Fund of Agriculture Development (IFAD) 73,096
3 | International Monetary Fund (IMF) 254,045




4 | European Bank for Reconstruction and Development (EBRD) 285,069
5 | Asian Development Bank (ADB) 2,538,428
6 | European Investment Bank (EIB) 806,271
7 | European Union (EU) 60,962
8 | Council of Europe Development Bank (CEB) 4,000
From Bilateral Creditors 1,964,863
1 | Austria 28,970
2 | Azerbaijan 22,160
3 | Turkmenistan 528
4 | Turkey 42,497
5 | Iran 17,104
6 | Russia 176,725
7 | Armenia 25,093
8 | Uzbekistan 446
9 | Ukraine 408
10 | Kazakhstan 60,286
11 | China 5,425
12 | Germany 657,704
13 | Japan 526,027
14 | Kuwait 45,056
15 | Netherlands 2,372
16 | USA 56,580
17 | France 297,483
Other External Liabilities 1,251,300
1  Euro Bonds 1,251,300
Loans with Sovereign Guarantees 4,601
1 Germany 4,601
Threshold Volume of Domestic Debt 3,562,700
1 | Annually Replenished State Bond Designed for NBG 320,846
2 | Various Term State Bonds for Open Market Transactions 147,000
3 | Treasury Bills of the Ministry of Finance of Georgia 679,067
4 | Treasury Bonds of the Ministry of Finance of Georgia 1,743,462
5 | Historic Debt 672,325
Total State Debt Threshold Volume 15,909,380

Note: exchange rate - 1 USD equals 2.5 GEL
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